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ANNOUNCEMENT

This announcement is made pursuant to Rule 13.09(1) of the Listing Rules.

The Board wishes to announce that the Company and Mr. Li entered into a Letter of
Intent to acquire 95% interest in the PRC Company on 5 June 2007.

This announcement is made pursuant to Rule 13.09(1) of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The board of directors of the Company (the “Board”) wishes to announce that on 5 June
2007, the Company entered into a non-legally binding letter of intent (the “Letter of Intent”)
with Mr. Li Jianchuan (“Mr. Li”), a brother-in-law of Mr. Cheng Tun Nei, being an executive
director and substantial shareholder of the Company, to acquire (the “Acquisition”) Mr. Li’s
95% interest in a company (the “PRC Company”) established in the People’s Republic of
China (“PRC”) .  Pursuant to the terms of the Letter of Intent, Mr. Li will transfer his
entire 52% interest in a company (the “Property Development Company”) established in
the PRC engaging in the business of property development in the PRC, including class I
development (being the conversion of the agricultural land to such land which is ready for
property development), to the PRC Company for the purpose of entering into a class I
development agreement in relation to a site of 3,300 acres in Beijing, the PRC by the
Property Development Company with other independent third parties. Upon completion of the
Acquisition, the PRC Company will be held as to 95% by the Company and 5% by Mr.
Li, and the PRC Company and the Property Development Company will become subsidiaries
of the Company.

The Board wishes to emphasise that the Letter of Intent is non-legally binding, the final
terms of which are subject to further negotiation and agreement between the Company and
Mr. Li. The Company and Mr. Li may or may not enter into a legally binding agreement.
If the Company and Mr. Li enter into a formal agreement in relation to the Acquisition,
the Company shall make a further announcement in accordance with Chapter 14 of the Listing
Rules.
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